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Components of a Loss Analysis

Incurred Method Paid Method Other Methods
Estimated Estimated Estimated
Ultimate Losses Ultimate Losses Ultimate Losses
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Reserve Analysis

4 Selected Estimated
{ Ultimate Losses

Audited Payroll

Cash Flow

Adjusted Losses

]

Adjusted Payroll

Discounted
Reserve Analysis

T
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Pure Loss Rate

Projected Losses

Cash Flow = Probability Analysis
Present Confidence
Value Analysis Intervals
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